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Disinflation momentum gathers pace as food
prices swing negative

As anticipated in our August inflation report, Nigeria’s headline inflation continued to
moderate in September 2026, easing to 14.63% year-on-year from 15.39% in August,
adecline of 76 basis points. The decline extendsthe disinflationary trend, with headline
inflation at its lowest level since the 2024-base year series began in January 2025.
Relative to the 20.98% recorded in September 2025, therate is 635 basis points lower,
reflecting a substantial moderation in annual price pressures.

On a month-on-month basis, headline inflation slowed sharply to 0.06% from 0.71% in
August, indicating that the average price level rose at a considerably slower pace. The
moderation was largely driven by food prices, which fell 1.55% month-on-month after
rising 1.02% in August, and this offset renewed pressure in the core basket, where
month-on-month inflation rose to 1.11% from -0.06%. Although the latest figures
reinforce the improvement in the headline trend, the divergence between food and
core inflation suggests that underlying price pressures remain uneven.
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Food inflation remained elevated at 19.59% year-on-year in September, marginally
above the 19.57% recorded in August but below the 20.16% recorded in September
2025. On a month-on-month basis, food inflation declined to -1.55% from 1.02% in
August, representing a significant reversal in food price movements. According to the
National Bureau of Statistics (NBS), the decline was driven by changes in the average
prices of guinea corn flour, white maize flour, local short-grain rice, eggs, fresh onions,
palmoil, fresh greenbeans, Irish potatoes, okra, fresh tomatoes, dried green peasand
plantain. The decline in monthly food prices provided considerable relief to the
headline inflation rate, although the persistently high annual rate indicates that food
costs remain a significant burden on household purchasing power.

Conversely, underlying inflationary pressures showed a mixed trend. Core inflation,
which excludes volatile agricultural produce and energy prices, declined to 12.95%
year-on-year in September from 13.29% in August, representing a moderation of 34
basis points. However, on a month-on-month basis, core inflation accelerated to 1.11%
from -0.06% in August, indicating renewed price increases across non-food
components of the consumer basket. While the annual moderation suggests that
underlying inflationary pressures have eased considerably over the past year, the
monthly rebound highlights the risk that cost pressures across the broader economy
could persist despite the improvement in headline inflation.

Rising global oil prices renew upside pressure on domestic energy costs

A key development during September was the sharp rebound in international crude oil
prices following the renewed escalation of hostilities in the Middle East. Brent crude
averaged about $102/bbl over the month and closed September roughly 8% higher
thanthe prior month-end. Futures crossed $100/bblon 9 September and peaked near
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$109/bbl on 15 September, as markets rebuilt the geopolitical risk premium that had
unwound after the June diplomatic understanding.

The rally was primarily driven by renewed military action against energy
infrastructure in the Middle East, alongside fading expectations of a quick
normalisation of shipping through the Strait of Hormuz, which led analysts to raise
their 2026 price forecasts. Supply-side recovery limited the gains. Gulf crude exports
rose by 4.4 mb/d t013.9 mb/d in September, over 75% of pre-war levels, and OPEC+
output increased by about 900,000 bpd. These offsets were not enough to bring
prices down while shipping risks remained elevated.

Domestically, higher crude costs fed quickly into petrol prices. The Dangote refinery’s
PMS gantry price rose to ¥1,350/litre from 12 September, its fourth increase since late
August and a cumulative rise of N185/litre, from N1,165/litre on 20 August. Retail
stations in Lagos moved to around ¥1,395/litre. Before the conflict escalated, petrol
sold for about N830/litre in parts of Nigeria, with Brent below $69/bbl, so pump prices
now sit more than ®¥500/litre above pre-conflict levels. Although headline inflation
eased to 14.63% in September, with month-on-month inflation of 0.06%, the renewed
rise in fuel costs is an upside risk to transport, logistics and production costs. Pass-
through to broader consumer prices is likely to emerge gradually over the coming
months.

October Inflation outlook: Muted core risks and steady disinflation

Looking ahead, we expect inflationary pressures to remain on a moderating
trajectory, with the headline rate projected to ease further to a range of 14.14% -
14.71% for October. This expected disinflation is primarily anchored by the substantial
drop in annual headline inflation to 14.63% in September and the sharp reversal in
month-on-month food inflation into negative territory (-1.55%). The near-term
velocity of this improvement will depend heavily on the sustainability of food price
moderation alongside critical structural variables. On the energy front, the recent
introduction of the NNPC 30 day price modulation mechanism which sets atemporary
ex-gantry price ceiling of ¥1,350/litre, acts as a market-smoothing buffer. While not a
structural reinstatement of the subsidy regime, this temporary cap reduces the
immediate pass through of volatile global fuel prices to domestic logistics, muting
transport-driveninflationary shocks for October.

However, risks to this outlook remain uneven, driven heavily by core inflation, which
carries significant structural weight within the headline basket. In September, month-
on-month core inflation experienced an uptick; however, this short-term acceleration
is primarily a reflection of base effects from historical pricing baselines rather than a
fresh structural surge, as evidenced by the concurrent year-on-year contraction in
core inflation. Despite the base-effect distortion, core price changes are critical to
watch, as cost increases filter first to business operational expenses before being
passed down to consumers and ultimately expanding the headline index.

Providing a vital counterweight to these core pricing risks is the Naira's month-on-
month appreciation, which closed September at ¥1,329.50/$ to secure a 3.5% gain for
Q3. Backed by rising external reserves crossing $54.9 billion, this exchange-rate
stability significantly dampens imported inflation pressures. A stronger currency
lowers the cost of imported raw inputs for domestic enterprises, minimizing the need
for businesses to pass high expenses down to end consumers, and strengthening the
case for headline inflation to hit our target range.
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Important disclosure

This document is issued by Zedcrest Investment Managers Limited (“Zedcrest Wealth” or the
“Fund Manager”), an asset management firm registered with the Securities & Exchange
Commission (“SEC”), Nigeria.

This document is provided exclusively for the information of the recipient. It is not intended as,
and does not constitute, an offer or solicitation for the purchase of Units of any Fund or the
Securities of any Company. Recipients must inform themselves about and adhere to any
restrictions on the distribution of this document and the offering, sale, and trading of the
securities.

The information herein is confidential and intended solely for use by those to whom it is
addressed. It is not intended for public distribution and may not be reproduced, redistributed, or
published without the written permission of Zedcrest Wealth. Zedcrest Wealth, its advisers,
directors, employees, or affiliates do not accept any liability for the actions of third parties in this
respect.

Analyst certification
The research analyst(s) hereby certify that:

1. The opinions and views expressed in this report are their genuine, independent
perspectives, based on publicly available information.
2. Their compensation is not directly or indirectly linked to the specific recommendations,
estimates, or opinions presented in this report.
In other words, the analyst(s) affirm that their research is impartial, unbiased, and free from any
potential conflicts of interest.

Ratings definitions

Buy: A 'Buy’ rating is assigned tostocks that we believe are significantly undervalued, yet possess
robust fundamentals, and are expected to generate a potential return of atleast15.00% or more,
based on the difference between the current market price and our analysts' target price

Hold: A 'Hold' rating is assigned to stocks that we believe are fairly valued, with limited potential
for significant price movement, and are expected to generate a potential return within the range
of +5.00% to +14.99%, based on the difference between the current market price and our analysts'
target price

Sell: A'Sell' rating is assigned tostocks that we believe are overvalued, with deteriorating or weak
fundamentals, and are expected to generate a potential return of less than +5.00%, based on the
difference between the current market price and our analysts' target price.

Rating Suspended: This designation is assigned to a stock when we are unable to provide an
investment rating or target price due to insufficient fundamental data, or when legal, regulatory,
or policy restrictions prevent us from publishing a rating or target price.

Extra-normal situations: Our standard rating methodology does not apply in exceptional
circumstances where non-quantifiable factors and material considerations that cannot be
reliably estimated come into play. In such cases, our analysts may exercise professional judgment
to assignratings that deviate from those expected under our standard methodology, taking into
account unique circumstances that cannot be fully captured by our quantitative approach.

Analyst’s compensation

The research analyst(s) who prepared this report are compensated based on a combination of
factors, including:

- The quality and accuracy of their research
- Client feedback and satisfaction
- Competitive market factors

- The overall performance and revenue of the firm, which includes contributions from Asset
Management, Securities Trading, Stock Broking, and other business units

Nigeria: September 2026 Inflation | Disinflation momentum gathers pace as food prices swing negative

Zedcrest Wealth
65, Karimu Kotun Street, Victoria lsland
+2347000200220 | research@zedcrest.com | www.zedcrestwealth.com


mailto:research@zedcrest.com

Zedcrest Research

This compensation structure is designed to align the analysts'interests with the firm's overall
success and the value delivered to clients.

Valuation and risks

For a detailed analysis of our valuation methodology and potential risks associated with any
recommended security, please refer to our most recent company -specific research report. If you
have any further questions or concerns, please don't hesitate to contact the analystlisted on the
front of this report

Frequency of next update

We will provide an update to our view on the company when significant developments or financial
news occur, prompting a reassessment of our position.

Conflict of interest policy

Zedcrest Wealth and its affiliates maintain a policy ensuring research analysts' independence.
Analysts are not involved in activities suggesting representation of Zedcrest Wealth's interests in
a way that could compromise their impartiality. To avoid conflicts, analysts report to separate
lines, independent of Securities Trading, Wealth Management and Stock Broking departments.
However, these departments may trade based on published research, potentially creating
conflicting interests with clients.

General disclaimer

This research report is based on publicly available information considered credible by our
analysts. However, facts and views presented may not reflect information known to other
Zedcrest business. While reasonable care has been taken, Zedcrest Wealth its officers, and
employees disclaim responsibility for any errors or omissions. The report's accuracy, fairness,
and completeness have not been verified, and its contents should not be relied upon for
investment decisions.

Ratings, forecasts, and opinions are subject to change without notice and may not reflect future
performance. Past performance is not indicative of future results, and investments may fall or
rise due to various factors.

Zedcrest Wealth and its affiliates shall not be liable for any losses arising from the use of this
report. This report provides general information only and does not constitute personal
investment advice. Investors should independently evaluate investment risks and suitability, and
allinvestment decisions are their sole responsibility. Any investment decisions should be based on
public information or offering documents, not this report. Zedcrest’s other business units may
issue inconsistent trading ideas or recommendations.
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