Zedcrest Research

2026 Top Picks: May Performance

Our 2026 conviction stocks portfolio maintained its strong outperformance through
the end of May 2026, delivering a year-to-date return of 83.25%, comfortably ahead
of the 60.90% return recorded by the NGX All-Share Index (ASI). This translates to an
outperformance of 22.35 percentage points, highlighting the continued effectiveness
of our high-conviction investment strategy despite a relatively subdued market
environment.

Portfolio performance

(SZ:::\:(i:ﬁon Weight Ope"r:ji:g Closing Price  Stock Return (%) We;gel;:?:
GTCO 12% 90.70 137.00 51.05% 6.13%
ZENITHBANK 7% 61.80 13110 N2.14% 7.85%
UNILEVER 10% 72.00 156.00 16.67% 1.67%
NB 10% 75.30 83.60 1.02% 1.10%
JBERGER 12% 152.90 315.00 106.02% 12.72%
NGXGROUP 10% 70.00 149 50 N3.57% 1.36%
MTNN 17% 511.00 820.00 60.47% 10.28%
DANGCEM 7% 609.00 1180.00 93.76% 6.56%
WAPCO 7% 134.50 342.00 154.28% 10.80%
OKOMUOIL 8% 1,095.00 1.750.00 59.82% 4.79%

Total Return 83.25%
ASI 155,613.03 250,385.70 NGX ASI Return 60.90%

Outperformance 22.35%

Unlike previous months where earnings releases and dividend announcements served
as major catalysts, market activity in May was characterized by selective buying
interest amid the absence of broad-based market triggers. Investor flows remained
concentrated in a handful of fundamentally strong names, while profit-taking
emerged in stocks that had recorded significant gains earlier in the year. Despite this
backdrop, our portfolio continued to generate meaningful alpha, supported by a
combination of earnings resilience, strong pricing power, and exposure to highly liquid
stocks that remain attractive relative to broader market valuations.

Performance across the portfolio remained broadly positive. The banking segment
continued to provide substantial support, with ZENITHBANK and GTCO posting year-
to-date gains of 112.14% and 51.05%, respectively. The banking names continued to
grind higher despite the absence of broad market catalysts, with GTCO and
ZENITHBANK advancing 1.48% and 0.46% respectively during the month, extending
their impressive year-to-date gains.

The industrial goods segment remained one of the portfolio's strongest contributors.
JBERGER remains at 106.02% year-to-date, while WAPCO and DANGCEM gained
154.28% and 93.76%, respectively. Notably, DANGCEM emerged as one of the key
drivers of portfolio performance in May, rallying 21.65% month-on-month as investors
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positioned ahead of expected improvements in infrastructure spending and continued
earnings strength. The resilience of these names underscores the market's preference
for companies with strong market positions and the ability to preserve margins in an
inflationary environment.

Within the consumer space, UNILEVER remained a standout performer, extending its
rally with a further 13.45% month-on-month gain to deliver a remarkable 116.67%
year-to-date return. The stock continues to attract investor interest on the back of its
recovery story, improving profitability profile, and demonstrated ability to pass rising
costs onto consumers. Nigerian Breweries (NB) also advanced during the month,
gaining 6.23%, bringing its year-to-date return to 11.02%, although investor sentiment
toward the name remains more measured relative to other consumer counters.

Elsewhere, NGXGROUP experienced some profit-taking, declining 6.56% month-on-
month, while MTNN, the portfolio's largest position at a 17% weighting, retreated
10.38% during the month. The weakness in MTNN largely reflects post-dividend sell-
offs and profit-taking following its strong run earlier in the year, alongside some
rotation into other opportunities across the market. Nevertheless, we remain
constructive on the company's medium-term outlook given its earnings trajectory,
pricing flexibility, and strategic importance within the telecommunications sector.

Looking ahead, we remain optimistic about the portfolio's ability to continue
outperforming the broader market. While recent gains in the ASI have been supported
by selective demand, particularly in oil-related counters, the sustainability of these
flows will likely depend on the emergence of stronger market-wide catalysts. In the
meantime, our positioning remains focused on companies with strong pricing power,
resilient earnings profiles, healthy liquidity, and attractive valuations relative to their
growth prospects. With inflationary pressures remaining elevated, we believe these
characteristics will become increasingly important in driving investor allocation
decisions.

As broader market participation improves and new catalysts emerge, we expect our
portfolio's concentration in fundamentally strong, high-quality businesses to continue
generating excess returns. Given the current weighting structure and the underlying
strength of our holdings, we remain confident in our ability to deliver meaningful alpha
over the remainder of the year.

Sectoral Index YTD Performance

NGX ASI 60.90%
NGX 30 60.08%
Consumer Goods 23.37%
Oil & Gas 123.94%
Banking 55.57%
Industrial 15.74%
Insurance 6.20%
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Important disclosure
This document is issued by Zedcrest Investment Managers Limited (“Zedcrest Wealth” or the
“Fund Manager”), an asset management firm registered with the Securities & Exchange
Commission (“SEC"), Nigeria.
This document is provided exclusively for the information of the recipient. It is not intended as,
and does not constitute, an offer or solicitation for the purchase of Units of any Fund or the
Securities of any Company. Recipients must inform themselves about and adhere to any
restrictions on the distribution of this document and the offering, sale, and trading of the
securities.
The information herein is confidential and intended solely for use by those to whom it is
addressed. It is not intended for public distribution and may not be reproduced, redistributed, or
published without the written permission of Zedcrest Wealth. Zedcrest Wealth, its advisers,
directors, employees, or affiliates do not accept any liability for the actions of third parties in this
respect.
Analyst certification
The research analyst(s) hereby certify that:

1.  The opinions and views expressed in this report are their genuine, independent

perspectives, based on publicly available information.
2. Their compensation is not directly or indirectly linked to the specific recommendations,
estimates, or opinions presented in this report.

In other words, the analyst(s) affirm that their research is impartial, unbiased, and free from any
potential conflicts of interest.
Ratings definitions
Buy: A 'Buy'rating is assigned to stocks that we believe are significantly undervalued, yet possess
robust fundamentals, and are expected to generate a potential return of at least 15.00% or more,
based on the difference between the current market price and our analysts' target price
Hold: A 'Hold' rating is assigned to stocks that we believe are fairly valued, with limited potential
for significant price movement, and are expected to generate a potential return within the range
of +5.00% to +14.99%, based on the difference between the current market price and our
analysts' target price
Sell: A'Sell' rating is assigned to stocks that we believe are overvalued, with deteriorating or weak
fundamentals, and are expected to generate a potential return of less than +5.00%, based on the
difference between the current market price and our analysts' target price.
Rating Suspended: This designation is assigned to a stock when we are unable to provide an
investment rating or target price due to insufficient fundamental data, or when legal, regulatory,
or policy restrictions prevent us from publishing a rating or target price.
Extra-normal situations: Our standard rating methodology does not apply in exceptional
circumstances where non-quantifiable factors and material considerations that cannot be
reliably estimated come into play. In such cases, our analysts may exercise professional judgment
to assign ratings that deviate from those expected under our standard methodology, taking into
account unique circumstances that cannot be fully captured by our quantitative approach.
Analyst’s compensation
The research analyst(s) who prepared this report are compensated based on a combination of
factors, including:
- The quality and accuracy of their research
- Client feedback and satisfaction
- Competitive market factors
- The overall performance and revenue of the firm, which includes contributions from Asset
Management, Securities Trading, Stock Broking, and other business units
This compensation structure is designed to align the analysts' interests with the firm's overall
success and the value delivered to clients.
Valuation and risks
For a detailed analysis of our valuation methodology and potential risks associated with any
recommended security, please refer to our most recent company-specific research report. If you
have any further questions or concerns, please don't hesitate to contact the analyst listed on the
front of this report

Frequency of next update
We will provide an update to our view on the company when significant developments or financial
news occur, prompting a reassessment of our position.

Conflict of interest policy

Zedcrest Wealth and its affiliates maintain a policy ensuring research analysts' independence.
Analysts are not involved in activities suggesting representation of Zedcrest Wealth's interests in
a way that could compromise their impartiality. To avoid conflicts, analysts report to separate
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lines, independent of Securities Trading, Wealth Management and Stock Broking departments.
However, these departments may trade based on published research, potentially creating
conflicting interests with clients.

General disclaimer

This research report is based on publicly available information considered credible by our
analysts. However, facts and views presented may not reflect information known to other
Zedcrest business. While reasonable care has been taken, Zedcrest Wealth its officers, and
employees disclaim responsibility for any errors or omissions. The report's accuracy, fairness,
and completeness have not been verified, and its contents should not be relied upon for
investment decisions.

Ratings, forecasts, and opinions are subject to change without notice and may not reflect future
performance. Past performance is not indicative of future results, and investments may fall or
rise due to various factors.

Zedcrest Wealth and its affiliates shall not be liable for any losses arising from the use of this
report. This report provides general information only and does not constitute personal
investment advice. Investors should independently evaluate investment risks and suitability, and
all investment decisions are their sole responsibility. Any investment decisions should be based on
public information or offering documents, not this report. Zedcrest’s other business units may
issue inconsistent trading ideas or recommendations.

Equity Market Strategy | 2026 Top Picks: May Performance 4

Zedcrest Wealth
65, Karimu Kotun Street, Victoria Island
+2347000200220 | research@zedcrest.com | www.zedcrestwealth.com


mailto:research@zedcrest.com

