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In April 2026, headline inflation rose to 15.69%, in line with expectations of an increase

in price levels, up from 15.38% in March. This reflects continued year-on-year price Harrison Osagiede
pressures, supported by lingering global and domestic cost pass-through effects, Harrison.osagiede@zedcrest.com
including tensions between the U.S and Iran in the Middle East, which sustained

elevated energy and import-linked costs. On a month-on-month basis, however,

headline inflation moderated significantly to 2.13% in April, down from 4.18% in March,

indicating a marked slowdown in the pace of monthly price increases.
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Food inflation on a year-on-year basis eased slightly to 16.06% in April from 16.21% in
March. A similar trend was observed on a monthly basis, with food inflation slowing to
3.63%, down from 4.17% in the previous month. This moderation was largely driven by
easing prices across key staples such as millet, whole grain, yam flour, garri, e.t.c.

Core inflation, which excludes food and energy, increased to 15.86% year-on-year in
April from 14.31% in March, indicating persistent underlying inflationary pressures
outside volatile components. However, on a month-on-month basis, core inflation
eased sharply to 1.03% from 3.0% in March, reflecting a slower pace of price increases
across core items rather than a broad-based easing in price levels. This points to a
moderation in monthly inflation momentum within non-food and non-energy
components.

The divergence between elevated year-on-year inflation and the sharp moderation in
month-on-month readings points to a more nuanced inflationary environment. While
price level remains structurally high, the pace of incremental price increases has
slowed considerably, reflecting a slower pace of price increases across core items,
which indicates that the economy is no longer experiencing the acute supply-side
shocks that drove rapid inflation in preceding months. In terms of contribution to
monthly inflation, food and non-alcoholic beverages remained the dominant driver
but declined significantly by 1.17 percentage points to 0.81%, while transport and
housing-related costs also eased, declining by 0.14 and 0.12 percentage points
respectively.

From a cost-push perspective, global input prices showed signs of moderation.
According to the World Bank fertilizer price index, prices surged by 26.23% in March
relative to February; however, in April, although still elevated, the pace of increase
slowed to 14%, suggesting easing pressure on agricultural input costs and, by extension,
food inflation.

Nigeria: April 2026 Inflation | Monthly momentum moderates amid supply strains. 1

Zedcrest Wealth
65, Karimu Kotun Street, Victoria Island
+2347000200220 | research@zedcrest.com | www.zedcrestwealth.com


mailto:research@zedcrest.com

Zedcrest Research

On the energy side, OPEC data indicates that Bonny Light crude oil ((Nigeria’s
benchmark crude) prices surged sharply earlier in March by 44.61%, rising from $72.23
per barrel to $104.6 per barrel. In April, prices continued to increase but at a slower
pace, rising 16.76% to $122.13 per barrel, indicating sustained but moderating external
energy pressure. Domestically, Nigeria Midstream and Downstream Petroleum
Regulatory Authority (NMDPRA) data showed improved local fuel supply conditions,
with PMS domestic supply rising to 40.7 million litres per day from 34.2 million litres per
day, while imported PMS supply declined to 3.7 million litres per day from 5.9 million
litres per day in March 2026, reflecting a gradual shift toward increased domestic
supply reliance and ease in FX pressures.

Overadll, these developments suggest that while inflationary pressures remain present,
the key distinction is that prices are no longer accelerating at the same pace as in
previous months. In other words, the economy is experiencing elevated price levels
rather than a continuation of sharp upward inflation shocks. However, a key risk
remains the persistence of sticky inflation dynamics, where once prices adjust upward,
they tend to remain elevated and adjust downward only slowly, even as input cost
pressures moderate which will be further discussed in the outlook section.

Stable near-term pricing with structural upside risks & April outlook

Monthly inflation is likely to remain sticky at elevated levels in the near term, as easing
geopolitical tensions provide some relief to price pressures, but do not fully offset
persistent supply-side constraints. Recent back-to-back peace discussions between
the U.S. and Iran have tamed immediate escalation risks in global energy markets,
while ongoing diplomatic engagement between the U.S. and China (Trump-Xi
discussions) continues to anchor expectations of reduced geopolitical tensions and
lower risk of escalation. As a result, global oil prices may trade within a relatively stable
range in the short term.

However, upside risks remain material. According to OPEC data, production volumes
declined by 9.18% in April, reflecting tighter supply conditions, with similar output
moderation trends persisting across key producers. In addition, refinery shutdowns
and reduced throughput capacity are limiting the ability to process crude into refined
products such as petrol and diesel. This creates bottlenecks in the downstream market
and can support higher crude prices indirectly, as tighter fuel availability tends to feed
back into stronger crude demand and pricing pressure. While the baseline outlook still
points to relatively stable oil prices in the near term, risks remain tilted to the upside
due to these ongoing supply constraints across the value chain.

Domestically, PMS prices are likely to maintain a gradual upward trajectory on a
month-on-month basis, albeit at a marginal pace. This reflects continued pass-
through from global energy prices as well as structural inefficiencies in supply
adjustment. However, given the relatively inelastic nature of PMS demand driven by
its status as a necessity good with limited short-run substitutes consumption is
expected to remain stable even in the face of moderate price increases. In economic
terms, this reflects low short-run price elasticity of demand, where quantity demanded
responds weakly to changes in price, particularly for essential transport and energy
inputs.

That said, a worsening of geopolitical tensions or further supply disruptions could
trigger a sharper repricing in domestic fuel markets, potentially accelerating
inflationary pass-through effects. On a broader input-cost basis, the inflation
environment observed in March remains largely intact, though with marginal easing in
intensity. Fertilizer and energy prices continue to exert upward pressure on production
and distribution costs, but the rate of increase has moderated compared to prior
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months. This suggests that while cost-push dynamics are still present, they are evolving
from acute shocks toward a more persistent but slower-moving inflationary impulse.

On a year-on-year basis, inflation is expected to remain on an upward trajectory. This
is largely mechanical, reflecting base effects, where current price levels are being
compared against a lower prior-year base as well as the persistence of elevated
energy and food prices. As long as current price levels remain above those observed
in the corresponding period last year, year-on-year inflation will likely remain
structurally elevated even if monthly momentum moderates.
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Important disclosure

This document is issued by Zedcrest Investment Managers Limited (“Zedcrest Wealth” or the
“Fund Manager”), an asset management firm registered with the Securities & Exchange
Commission (“SEC"), Nigeria.

This document is provided exclusively for the information of the recipient. It is not intended as,
and does not constitute, an offer or solicitation for the purchase of Units of any Fund or the
Securities of any Company. Recipients must inform themselves about and adhere to any
restrictions on the distribution of this document and the offering, sale, and trading of the
securities.

The information herein is confidential and intended solely for use by those to whom it is
addressed. It is not intended for public distribution and may not be reproduced, redistributed, or
published without the written permission of Zedcrest Wealth. Zedcrest Wealth, its advisers,
directors, employees, or affiliates do not accept any liability for the actions of third parties in this
respect.

Analyst certification
The research analyst(s) hereby certify that:

1.  The opinions and views expressed in this report are their genuine, independent
perspectives, based on publicly available information.
2. Their compensation is not directly or indirectly linked to the specific recommendations,
estimates, or opinions presented in this report.
In other words, the analyst(s) affirm that their research is impartial, unbiased, and free from any
potential conflicts of interest.

Ratings definitions

Buy: A 'Buy' rating is assigned to stocks that we believe are significantly undervalued, yet possess
robust fundamentals, and are expected to generate a potential return of at least 15.00% or more,
based on the difference between the current market price and our analysts' target price

Hold: A 'Hold' rating is assigned to stocks that we believe are fairly valued, with limited potential
for significant price movement, and are expected to generate a potential return within the range
of +5.00% to +14.99%, based on the difference between the current market price and our analysts'
target price

Sell: A 'Sell' rating is assigned to stocks that we believe are overvalued, with deteriorating or weak
fundamentals, and are expected to generate a potential return of less than +5.00%, based on the
difference between the current market price and our analysts' target price.

Rating Suspended: This designation is assigned to a stock when we are unable to provide an
investment rating or target price due to insufficient fundamental data, or when legal, regulatory,
or policy restrictions prevent us from publishing a rating or target price.

Extra-normal situations: Our standard rating methodology does not apply in exceptional
circumstances where non-quantifiable factors and material considerations that cannot be
reliably estimated come into play. In such cases, our analysts may exercise professional judgment
to assign ratings that deviate from those expected under our standard methodology, taking into
account unique circumstances that cannot be fully captured by our quantitative approach.
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Analyst’s compensation

The research analyst(s) who prepared this report are compensated based on a combination of
factors, including:

- The quality and accuracy of their research
- Client feedback and satisfaction
- Competitive market factors

- The overall performance and revenue of the firm, which includes contributions from Asset
Management, Securities Trading, Stock Broking, and other business units

This compensation structure is designed to align the analysts' interests with the firm's overall
success and the value delivered to clients.

Valuation and risks

For a detailed analysis of our valuation methodology and potential risks associated with any
recommended security, please refer to our most recent company-specific research report. If you
have any further questions or concerns, please don't hesitate to contact the analyst listed on the
front of this report

Frequency of next update

We will provide an update to our view on the company when significant developments or financial
news occur, prompting a reassessment of our position.

Conflict of interest policy

Zedcrest Wealth and its affiliates maintain a policy ensuring research analysts' independence.
Analysts are not involved in activities suggesting representation of Zedcrest Wealth's interests in
a way that could compromise their impartiality. To avoid conflicts, analysts report to separate
lines, independent of Securities Trading, Wealth Management and Stock Broking departments.
However, these departments may trade based on published research, potentially creating
conflicting interests with clients.

General disclaimer

This research report is based on publicly available information considered credible by our
analysts. However, facts and views presented may not reflect information known to other
Zedcrest business. While reasonable care has been taken, Zedcrest Wealth its officers, and
employees disclaim responsibility for any errors or omissions. The report's accuracy, fairness,
and completeness have not been verified, and its contents should not be relied upon for
investment decisions.

Ratings, forecasts, and opinions are subject o change without notice and may not reflect future
performance. Past performance is not indicative of future results, and investments may fall or
rise due to various factors.

Zedcrest Wealth and its affiliates shall not be liable for any losses arising from the use of this
report. This report provides general information only and does not constitute personal
investment advice. Investors should independently evaluate investment risks and suitability, and
all investment decisions are their sole responsibility. Any investment decisions should be based on
public information or offering documents, not this report. Zedcrest’s other business units may
issue inconsistent trading ideas or recommendations.
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